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Creative Commons, CD Baby, & iTunes: In a Nutshell

Creative Commons is an organization dedicated to the promotion of creativity by utilizing new licenses that clearly state which rights are reserved. Creative commons was created largely due to the fact that when a person commits anything to a tangible medium he or she immediately owns the copyright, which gives him or her all of the rights, hence, the phrase, “All Rights Reserved.” Creative Commons saw several groups of people who wanted to be able to use other people’s work without facing legal consequences, or having to go through the hassle of getting permission to use others’ work. One significant example is DJ’s, many of who were simply taking chances mixing a vast amount of different copyrighted works. Creative Commons also saw several people who would like to be able to share their work with others, allowing other people to use it under certain conditions for free. Creative Commons has catered to these people by creating a website in which a person can apply for any of a variety of different licenses concerning the rights of their works. For example, a songwriter can get a license allowing anyone to use their song, so long as they (the original creator) are attributed; or a filmmaker can get a license allowing anyone else to use his digital film so long as they don’t use it for commercial purposes; or a poet can get a license allowing anyone to use their poem, as long as they don’t change it, and any of these groups can get any or all of these licenses. These are just a few of the many licenses, and combination of licenses that Creative Commons has created and that currently offers to anyone who wants one, completely free of cost. To obtain a creative commons license, all one has to do is go to the Creative Commons website and fill out a very basic form. The website also allows users to search for works that have already been registered with Creative Commons, and are therefore useable without permission. Creative Commons goal is to encourage creativity by learning from others, and building off of each others works. Creative Commons isn’t just for media formats: it also encourages the licensing of educational and scientific works, thus encouraging the advancement of these institutions. Creative Commons has created a user-friendly interface that is accessible worldwide, and most importantly, absolutely free.

“CD Baby is a little online record store that sells CDs by independent musicians.” Or at least that’s what they say they are. In reality CD Baby has sold 2,754,638 CDs, ultimately paying the artists of those CDs $34,471,383.42. If that qualifies as little, then you could call the Chili Peppers a small local band. One man, Derek Sivers, started CD Baby as a way for him to sell his own CDs; soon he started selling his friends’ CDs, word got around, and eventually he was selling millions. CD Baby sells independent CDs from virtually anyone who is willing to send their CDs to their warehouse in Portland, so long as they are truly “independent” (they haven’t sold their life, career, or works over to a corporation…that is their definition). CD Baby has sold albums from artists such as Gary Jules, Regina Spektor, and Jaco Pastorius; you can even find some high quality punk mariachi music from a band called “Carne Asada”. CD Baby has an extremely wide and eclectic selection in their catalog available through download or hard copy. CD Baby is a classic example of cutting out the middleman, and in turn has generated more profits for the artists, at less cost to the consumers. Through CD Baby an artist can make typically $6-$12 per CD sold. CD Baby sells music through a variety of mediums, ultimately generating the greatest amount of profits. All the artist has to do is pay CD Baby a $35 setup fee, and they will put the artist’s music on cdbaby.com, Apple iTunes, Yahoo Music, Best Buy, Rhapsody, Napster, Msn Music, and more. For these services CD Baby keeps a 9% cut, and they pay the artist directly 91%. For physical CDs, they keep $4. Quite frankly, CD Baby is an exceptional organization for independent artists who are looking for a way to get their music exploited at a very low price.

If you haven’t heard of iTunes you’re either from a tribal village deep in the jungle, or you were born before 1930, and even then, you’ve still probably heard of iTunes. iTunes is the most successful personal music management program. Before computers, people organized their music by arranging their CDs and records on shelves in alphabetical order, now they either download or import any songs they want organized into iTunes. iTunes also has an extensive on-line music library through which they offer downloads at $.99 per song (sometimes more for longer songs). Although iTunes originated solely as a music based program, it has since evolved to include video. Now people can use the program to store and organize their favorite TV shows, shorts, and full-length films. Films are also available for download through the iTunes on-line store. Although iTunes was created by a large corporation (Apple), it grew in popularity largely due to word of mouth. One of the primary reasons iTunes is so popular is because it works so seamlessly, and because it has an established company backing it, people trust that everything they do on the website is legal. An additional perk to the iTunes store is that it is relatively cheap. iTunes provided a simple solution for people who wanted to own a single song from an album without having to buy the entire album for relatively $15-$20. Generally, Apple keeps $.34 for every $.99 song that they sell, and after other expenses are deducted the artist royalty per song is $.10. iTunes sells approximately 500,000 songs per week. Also, it is important to note that each sale of a song on iTunes is reported to Soundscan. Soundscan is an organization that keeps track of the sales of music, and they make those sales publicly known. It is suspected that Performance Rights Organizations will soon start using Soundscan in their compiling of data to pay to their clients. iTunes is currently the dominating on-line retailer of songs, and through their continuing innovation of providing what the customer wants, they are likely to continue dominating the on-line market for song sales.
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